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FEDERAL MARITIME COMMISSION WASHDC 


LIMITED OFFICIAL USE REYKIAVIK 1007 

E.O. 11652: N/A 
TAGS: EWWT, MARR, IC 

SUBJECT: SEA TRANSPORT BETWEEN US AND ICELAND 

REF: A) REYKJAVIK 0803 DTG 161548Z JUN 78 
B) STATE 178704 DTG 170557Z JUL 78 

1 . BEGIN UNCLASSIFIED: RIVALRY BETWEEN EIMSKIP AND BIFROST FOR 
SHARE OF US-ICELAND SHIPPING REMAINS STRONG. EIMSKIP ANNOUNCED 
JULY 31 THAT IT WAS LOWERING RATES FOR SHIPMENTS TO ICELAND 
DEFENSE FORCE BY 25 PERCENT BECAUSE INCREASED CONTAINERIZATION 
AND EFFICIENCY IN OPERATIONS HAVE REDUCED COSTS TO COMPANY. 

2. AUGUST 1 BIFROST BIFROST COUNTERED BY DECLARING IT IS LOWERING RAT 
ES 

FOR ALL SHIPMENTS BETWEEN US AND ICELAND BY 25 PERCENT. BIFROST 
SPOKESMAN ALSO SAID THAT COMPANY INTENDED TO ACQUIRE ADDITIONAL 
VESSELS AND WOULD BEGIN SHIPPING BETWEEN ICELAND AND REST OF 
EUROPE. END UNCLASSIFIED. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 REYKJA 01007 021605Z 

3. COMMENT: MSC DECISION TO TRY TO GIVE BOTH EIMSKIP AND BIFROST 
SHARE OF FREIGHT (REF B) IS KEY ELEMENT IN PRICE WAR 

BETWEEN ABOVE COMPANIES WITH EIMSKIP CLEARLY DETERMINED 
TO FORCE ITS COMPETITOR OUT OF SERVICE WHICH IT HAS HITHERTO 
MONOPOLIZED. ACCORDING TO BIFROST, THIS WAS THIRD TIME 
EIMSKIP HAD TRIED TO UNDERCUT ITS RIVAL BY LOWERING FREIGHT 
RATES. AS BIFROST REPRESENTATIVES HAD NOTED EARLIER (REF 
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A), EIMSKIP SEEMS WILLING TO ABSORB TEMPORARY LOSSES IN 
REVENUE ON US-ICELAND RUN IN HOPE OF MAKING THEM UP THROUGH 
INCREASED CHARGES WHICH IT HAS IMPOSED FOR SERVIVE BETWEEN 
ICELAND AND EUROPE. 

BLAKE 


LIMITED OFFICIAL USE 
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